1 of 1956. 


JT-(^)-72 REGISTRED No. D-0D)-72 



srarorr^r 

EXTRAORDINARY 

vm ll—l 
PART II—Section 1 

PUBLISHED BY AUTHORITY 


tfo 42 ] Tff WlWT, fCTWT 2*. 1979/tllfapr 3 , 190 1 

Km. 41] NEW DELHI, TUESDAY, SEPTEMBER 1979/ASVJNA 3, 1901 

fR- «m # tps #sbt ^ sfirft f fo+ut fa artw ww $ rm nr i 

Separate paging Is given to this Part in order that It may he filed 
as a separate compilation 

MINISTRY OF LAW, JUSTICE AND COMPANY AFFAIRS 

(Legislative Department) 

New Delhi, the 25 th September, 1979/Asuirca 3, 1901 (Saka) 

HE COMPANIES (AMENDMENT) ORDINANCE, 1979 

No. 9 of 1979 

Promulgated by the President in the Thirtieth Year of the 
Republic of India. 

An Ordinance further to amend the Ccmpanies Act, 1956 . 

Whereas> the House of the People has been dissolved and the Council 
of States is not in session and the President is satisfied that circumstan¬ 
ces exist which render it necessary for him to take immediate action; 

Now, therefore, in exercise of the powers conferred by clause (1) of 
article 123 of the Constitution, the President is pleased to promulgate 
the following Ordinance: — 

1. ' (i) This Ordinanee-may be 'called the Companies (Amendment) 
Ordinance, 1979. 

2) It shall come into force at once. 

2. In section 293A of the Companies Act, 1956,— 

(i) in sub-section (1), for the words "contribute any amount or 
amounts”, the words ‘‘make any contribution" shall be substituted; 
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(ii) after sub-section (2), the following sub-sections shall be 
inserted, namely: — 

“(3) If any member or office-bearer of a political party or 
any other person receives from any company, whether directly or 
indirectly, any contribution to a political party, or for political 
purposes, in contravention of the provisions of this section, lie 
shall be punishable with imprisonment for a term which may 
extend to three years and shall also be liable to fine. 

(4) If a company or any officer thereof, directly or indirectly, 
renders assistance, in any form, to an individual or body to enable 
such individual or body to make contribution, or to obtain reim¬ 
bursement for contribution made, to a political party or for any 
political purpose, then,— 

(i) the company shall be punishable with fine which may 
extend to five thousand rupees; and 

(ii) every officer of the company who renders, or autho¬ 
rises, such assistance shall be punishable with imprisonment 
for a term which may extend to three years and shall also 
be liable to fine. 

(5) For the purposes of sub-sections (1), (2), (3) and (4), 
contribution by a company to a political party, or for political 
purposes, includes— 

(i) every direct or indirect donation, subscription or 
other payment, or provision of any service or assistance, in 
whatever form, made, or given, or caused to be made or given, 
by the company to such political party or for such political 
purposes; 

(ii) every donation, subscription or other payment, or 
provision of any service or assistance, made or given, or 
caused to be made or given, by, or on behalf of, the company 
or on its account,*to any individual or body, who, or which, to 
the knowledge of the company, is carrying on, or proposing 
to carry on, any activities which can, at the time at which 
such donation, subscription, other payment, or provision of 
any service or assistance, is made or given, or caused to be 
made or given, be reasonably regarded as likely to affect 
public support for such political party or any other political 
party or .political purpose ■rtppor-UdJ*y-SUCTi poWttCM’pprtyt- 

Explanation .—Every expenditure incurred, whether 
directly or indirectly, by a company on advertisement in any 
souvenir, brochure, pamphlet or the like, published by or on 
behalf of a political party shall be deemed, for the purposes 
of this section, to be a contribution for political purposes. 

(6) Nothing in Chapter XXXVI of the Code of Criminal 2 of 1974. 
Procedure, 1973, shall apply to— 

,(f) any offence punishable under this section; or 
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(ii) any other offence, which under the provisions of 
that Code may be tried along with an offence under this 
section, 

and every offence referred to in clause (i) or clause (ii) may be 
taken cognisance of by the Court having jurisdiction as if the 
provisions of that Code were not enacted.”- 


N. SANJIVA REDDY, 
President 


R. V. S- PERI SASTRI, 
Secy, to the Govt, of India. 
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